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An unprecedented shutdown
The 11-year-long bull market in global equities ended abruptly in the first
quarter as the coronavirus (COVID-19) triggered an unprecedented
shutdown of business activity around the globe. Rampant volatility rocked
the markets with the Cboe Volatility Index (VIX) spiking towards levels not
seen since the financial crisis in 2008/2009. Equity markets witnessed
daily moves of a magnitude not experienced in decades. The US generic
government 10-year bond yield dropped from 1.9% at the beginning of
the year to 0.7% by quarter end. The oil price fell precipitously as a result
of weakening demand exacerbated by a sudden price war between Saudi
Arabia and Russia.
 
SKAGEN Global outperformed its benchmark index MSCI AC World. The
fund ended the quarter ahead of its benchmark as measured year-to-date
as well as over 1-year, 3-year and 5-year periods.
 
Attribution
The fund’s three strongest quarterly performers measured by absolute
return were Microsoft, Old Dominion and Adobe. The US technology
companies Microsoft and Adobe benefited from their digital business
models which are less impacted than other business operations by
physical shutdowns. The freight company Old Dominion showed
resilience despite lower volumes, supported by a rock-solid balance sheet
and operational excellence. The company is likely to be a long-term
winner once the coronacrisis subsides.
 
The fund’s three largest quarterly detractors in absolute terms were
Hiscox, Beazley and JP Morgan. Falling interest rates and a sharply
deteriorating economic outlook weighed on these financial holdings. In
the case of the specialty insurers Hiscox and Beazley, fears of steeply
rising claims in the wake of the coronavirus may have further penalized
the stocks. Although the situation obviously remains fluid, we believe that
claims will ultimately be lower than feared as contract law is strong and

insurance policy language around pandemics has been carefully worded
following previous notorious epidemics such as SARS, MERS and the
avian flu.  
 
Portfolio Activity
The fund initiated two new positions (Aon and Equinor) and exited one
(Unilever) during the quarter.
 
Aon is a leading global professional services firm offering clients advisory
services in risk, retirement and health solutions. Incorporated in Ireland
but listed in the US, Aon is a truly global enterprise deriving over 50% of
its revenue from non-US geographies. We think its strong market position
and deep expertise in the insurance brokerage sector is particularly
attractive. The capital-light business model without underwriting risk is
highly cash-generative and scalable. Furthermore, we see significant
synergies from the recently announced merger with its competitor Willis
Towers Watson. The management team consistently emphasises free
cash flow generation and has a robust track-record of creating
shareholder value.
 
Equinor is a Norwegian oil and gas company with plans to expand in
renewable energy. In the past few years, SKAGEN Global has had only
limited exposure to the energy (oil) sector because we have not found the
risk-reward sufficiently attractive. However, after the steep decline in the
oil price we believe that the risk-reward is now more favourable, especially
in the case of Equinor which has a solid balance sheet to withstand the
downturn. While we are not in a position to pinpoint precisely when the oil
price will recover, we contend that oil in the $20s looks like an extreme
price dislocation arguably caused by a confluence of temporary factors.
We used our unconstrained mandate to capitalise on this rare
opportunity.
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Key sell
The Anglo-Dutch consumer goods company Unilever left the fund because
it has produced anaemic inflation-adjusted sales growth and seemingly
lost market share in a wide swath of categories for an extended period of
time. While we continue to like many aspects of the company, we are
stepping to the sidelines until there is more clarity around management's
long-term strategy to drive a turnaround.

Outlook
The key parameter in the short-term is likely the trajectory of businesses
returning to normal operations from the current state of lockdown. We
have no special insight into the speed of such a recovery, so we remain
focused on following our deep-rooted investment strategy. In general, the
SKAGEN Global portfolio holdings are well equipped to withstand the
current situation. Many of them may even improve their market position
over time as the expected economic downturn cripples, or outright
eliminates, weak competitors. From a multi-year perspective, the fund's
portfolio looks very attractively valued after the steep market pullback.
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Historisk avkastning

Periode SKAGEN Global A Referanseindeks
Siste måned -9,5% -11,7%

Hittil i kvartal -15,6% -19,3%

Hittil i år -15,6% -19,3%

Siste år -1,3% -8,7%

Siste 3 år 3,0% 0,9%

Siste 5 år 2,8% 2,4%

Siste 10 år 7,2% 8,2%

Siden start 12,7% 4,1%

SKAGEN Global investerer i en aktivt forvaltet og diversifisert
portefølje av undervurderte selskaper over hele verden,
inkludert vekstmarkeder. 

Målet er å gi andelseierne best mulig risikojustert avkastning
over tid. 

Fondet passer for investorer som har minst fem års
investeringshorisont.

Fondsfakta

Type Aksjefond

Domisil Norge

Start dato 07.08.1997

Morningstarkategori Globale, Store selskaper, Blanding

ISIN NO0008004009

NAV 1370,62 DKK

Årlig forvaltningshonorar 1.00%

Totalkostnad (2019) 1.28%

Referanseindeks MSCI ACWI NR USD

Forvaltningskapital (mill.) 18409,28 DKK

Antall poster 38

Porteføljeforvalter Knut Gezelius

Avkastning siste 10 år
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Før 1. januar 2010 var referanseindeksen MSCI World Index.

Bidragsytere i kvartalet

Største positive bidragsytere

Navn Vekt (%) Bidrag (%)
Microsoft Corp 5,75 1,07

Old Dominion Freight Line 2,43 0,53

Adobe Inc 3,62 0,52

Baxter International 2,96 0,43

Abbott Laboratories 2,83 0,28

Største negative bidragsytere

Navn Vekt (%) Bidrag (%)
Hiscox Ltd 3,58 -1,16

Beazley PLC 4,35 -0,98

JPMorgan Chase & Co 4,09 -0,98

Marsh & McLennan 4,14 -0,30

Ageas 1,92 -0,30

I NOK for alle andelsklasser
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10 største investeringer

Navn Sektor Land %

Microsoft Corp Information Technology United States 6,2

Intercontinental Exchange Inc Financials United States 6,1

Marsh & McLennan Cos Inc Financials United States 4,1

Adobe Inc Information Technology United States 4,0

Beazley PLC Financials United Kingdom 3,9

JPMorgan Chase & Co Financials United States 3,7

Mastercard Inc Information Technology United States 3,6

Baxter International Health Care United States 3,5

Visa Inc Information Technology United States 3,5

Accenture PLC Information Technology United States 3,3

Samlet vekting 41,8

Landeksponering (topp 5)
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Bransjefordeling (topp 5)
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Kontakt

+45 7010 4001 kundeservice@skagenfondene.dk SKAGEN AS, Bredgade 25A 1260
København K

Viktig informasjon
All informasjon er basert på mest oppdaterte tall tilgjengelig. Med mindre noe annet er opplyst, vil avkastningsdata være relatert til andelsklasse A og
vises etter fradrag for honorarer. Forvaltningskapital per utgangen av forrige måned. All informasjon er fremstilt av SKAGEN AS (SKAGEN) med mindre
noe annet er opplyst. Alle SKAGENs aksje- og obligasjonsfond har dansk risikomerking gul. Historisk avkastning er ingen garanti for fremtidig
avkastning. Fremtidig avkastning vil blant annet avhenge av markedsutviklingen, forvalterens dyktighet, fondets risikoprofil og forvaltningshonorar.
Avkastningen kan bli negativ som følge av kurstap. Du kan laste ned mer informasjon fra våre nettsider eller vår lokale representant, herunder tegnings-
og innløsningsblanketter, fondsprospekter, nøkkelinformasjon (KIID), forretningsvilkår, årsrapporter og månedlige rapporter. Vurderinger er basert på
porteføljeforvalternes syn på et gitt tidspunkt og kan bli endret på ethvert tidspunkt uten nærmere varsel. Rapporten må ikke oppfattes som en anbefaling
om å kjøpe eller selge finansielle instrumenter. SKAGEN fraskriver seg ethvert ansvar for direkte- og indirekte tap samt utgifter pådratt i forbindelse
med bruk av eller forståelsen av innholdet i rapporten. Ansatte i SKAGEN vil kunne eie finansielle instrumenter utstedt av selskaper som er omtalt i
rapporten eller som fondene har i sine porteføljer.
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